THE EFC FORMULA, 2007-2008

What is the EFC?

The Expected Family Contribution (EFC) isthe amounta family can be expected to contribute toward a
student’s college costs. Financial aid administrators determine an applicant’s need for federal student aid
fromthe U.S. Department of Education (the Department) and other sources of assistance by subtracting
the EFC fromthe student’s cost of attendance (COA).

The EFC formulaisusedto determine the EFC and ultimately determine the need for aid fromthe
following types of federal student financial assistance: Federal Pell Grants, Academic Competitiveness
Grants (ACGs), National Science and Mathematics Access to Retain Talent Grants (National SMART
Grants), subsidized Stafford Loans (through the William D. Ford Federal Direct Loan [DL] Program or
through the Federal Family Education Loan [FFEL] Program), and fromthe “campus-based”
programs—Federal Supplemental Educational Opportunity Grants (FSEOGS), Federal Perkins Loans,
and Federal Work-Study (FWS). The methodology for determining the EFC isfound in Part F of Title
IV of the Higher Education Act of 1965, asamended (HEA). Updated tables used in the computation
of the EFC for the 2007-2008 award year were published in the Federal Register on May 31, 2006
(71F.R.104).

What is the source of data used in EFC calculations?

All datausedto calculate astudent’s EFC come from the information the student provides on the Free
Application for Federal Student Aid (FAFSA). A student may submita FAFSA (1) throughthe Internet
by using FAFSA onthe Web, (2) by filing an application electronically through aschool, or (3) by
mailingapaper FAFSAtothe Central Processing System (CPS). Students who applied for federal
studentaid inthe previous award year may be eligible to reapply by filinga Renewal FAFSA online.
Applying for federal aid is free. However, to be considered for non-federal aid (such as institutional

aid), astudentmay havetofill outadditional forms.

We encourage applicantsto complete the appropriate electronic versions of the FAFSA rather than
paper FAFSAsbecause the electronic versions contain additional instructions and help features, have
built-ineditsthat reduce applicanterrors, and allow the Departmentto send application results to
studentsand schools more quickly.
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Who processes the application, and how is a student
notified of his or her EFC?

The CPSreceivesthe student’sapplication data, either electronically or onthe paper application, and
uses itto calculate an EFC. Once the FAFSA has been processed, the CPS will send the studentan
outputdocument containing informationabout hisor herapplicationresults. Thisdocument, which can
be paper orelectronic, iscalled a Student Aid Report (SAR). The SAR lists all the information fromthe
student’sapplicationand indicates whether or not the application was complete and signed. If the
applicationiscomplete and signed and there are no conflicting data, the SAR will also include the
student’sEFC. Studentsare instructed to carefully check the information onthe SAR toensure its
accuracy. Allschools listed on the student’s FAFSA will receive application information and processing
resultsinanelectronicfile calledan Institutional Student Information Record (ISIR).

Which EFC Formula Worksheet should be used?

Therearethree regular (full-data) formulas—(A) for the dependent student, (B) for the independent
studentwithout dependents other thanaspouse, and (C) for the independent student with dependents
otherthanaspouse. Also, there isasimplified version of each formula with fewer dataelements.
Instructions for applicantswho are eligible for the automatic zero EFC calculation are included ineach
worksheet. See page 5 for more information on which students qualify foranautomatic zero EFC.

EFCFormulaWorksheet A ... pages9-12
Simplified EFCFormulaWorksheetA .........ccccoooveviiieiienenienen, pages13-16
Tables Althrough A7 (use with EFC FormulaWorksheetA) ....... pages17-20

EFCFormulaWorksheetB ... pages 21-22
Simplified EFC FormulaWorksheetB ...........cccccceviiiiinieninnnnen, pages 23-24
Tables B1through B4 (use with EFC FormulaWorksheetB) ........ pages 25-27

EFCFormulaWorksheetC ..........ccooiiieiieeceeee e pages 29-30
Simplified EFCFormulaWorksheetC ..., pages 31-32

Tables C1through C6 (use with EFC FormulaWorksheetC) ....... pages 33-35

Note: Do not complete the shaded areas in the simplified worksheets; asset
information is not required in the simplified formulas.
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What is the definition of an independent student?

Because the EFC formulafor adependent student uses parental data, while the two formulas for
independent studentsdo not, the firststep in calculating astudent’s EFC isto determine hisor her
dependency status. For the 2007-2008 award year, astudent isautomatically determined to be an
independentapplicant for federal studentaid if he or she meets one or more of the following criteria:

* Studentwasborn before January 1,1984.

* Atthe beginning ofthe 2007-2008 school year, the student will be enrolled inamaster’s or
doctoral degree program (suchas MA, MBA, MD, JD, PhD, EdD, or graduate certificate, etc.).

« Studentis marriedas of the date of the application (answer “Yes” if the student is separated but
notdivorced).

* Studenthaschildrenwhoreceive more than half of their supportfromhimor her.

« Studenthas dependents (other than children or spouse) who live with the studentand the
dependentreceives more than half of their support from the student, now and through
June 30,2008.

 Both of the student’s parents are deceased OR the student is (or was until the age of 18) a
ward/dependent of the court.

« Studentiscurrently servingonactive duty inthe U.S. Armed Forces, or isaNational Guard or
Reservesenlistee called into federal active duty for other than training purposes.

* Studentisaveteranofthe U.S. Armed Forces (see the definition in the box below).

Afinancialaidadministrator can make adetermination of independence with documentation of unusual
circumstances, evenifthe studentinitially filed asadependent student.

TERMS USED IN THE DEFINITION OF AN INDEPENDENT STUDENT

LEGAL DEPENDENT. Any child of the studentwho receives more than half of
their support fromthe student (the child does not have to live with the student),
includingabiological oradopted child. Also, any person, other thanaspouse, who
liveswith the studentand receives more than half of his or her support fromthe
studentnow and will continue to receive more than half of his or her support from
the student through June 30, 2008.

VETERAN. Astudentwho (1) hasengagedinactive service inthe U.S. Armed
Forces (Army, Navy, Air Force, Marines, or Coast Guard), or has beenamember
of the National Guard or Reserveswho was called to active duty for purposes other
thantraining, or wasacadet or midshipman at one of the service academies, or
attendedaU.S. military academy preparatory school, and (2) was released under a
condition other than dishonorable. A veteranisalso astudentwho does not meet
this definition now butwill by June 30, 2008.
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Which students qualify for the simplified EFC formulas?

The following criteriadetermine which students may have their EFCs calculated by asimplified formula.
Assetsare notconsidered inthe simplified EFC formulas.

Forthe 2007-2008 award year, a dependentstudent qualifies for the simplified EFC formulaif the
followingaretrue:

(1) anyoneincludedinthe parents’ householdsize (asdefined onthe FAFSA) received benefits
during the base year from any of the designated means-tested Federal benefit programs,
including the Supplemental Security Income (SSI) Program, the Food Stamp Program, the
Freeand Reduced Price School Lunch Program, the Temporary Assistance for Needy
Families (TANF) Program, and the Special Supplemental Nutrition Program for Women,
Infants,and Children (WIC); or

the student’s parentsfiled orareeligible tofilea2006 IRS Form 1040A or 1040EZ (they
are notrequiredto filea 2006 Form 1040)?, or the parents are not required to file any income
tax return;and

(@ the 2006 income of the student’s parents from one of the two sources below is $49,999 or
less:

« fortaxfilers, the parents’ adjusted gross income from 2006 Form 1040A or 1040EZ2is
$49,999or less, or

« fornon-taxfilers, the income shown on the 2006 W-2 forms of both parents (plus any other
earnings from work not included on the W-2s) is $49,999 or less.

Forthe 2007-2008 award year, an independent student qualifies for the simplified EFC formulaif the
followingaretrue:

(1) anyoneincluded inthe student’shouseholdsize (as defined onthe FAFSA) received benefits
during the base year fromany of the designated means-tested Federal benefit programs,
including the Supplemental Security Income (SSI) Program, the Food Stamp Program, the
Freeand Reduced Price School Lunch Program, the Temporary Assistance for Needy
Families (TANF) Program, and the Special Supplemental Nutrition Program for Women,
Infants,and Children (WIC); or

the student (and the student’s spouse, ifany) filed or iseligible to filea2006 IRS Form1040A
or 1040EZ (he or she is not required to file a 2006 Form 1040)3, or he or she isnot required
tofileanyincometaxreturn; and

1 One of the following 2006 income tax forms may be filed as an alternative to filing a Form 1040A or
1040EZ: the income tax return required by the tax code of the Commonwealth of Puerto Rico, Guam,
American Samoa, the U.S. Virgin Islands, the Republic of the Marshall Islands, the Federated States of
Micronesia, or Palau.

2See note 1 above.

3See note 1 above.
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(2 thestudent’s (and spouse’s) 2006 income from one of the two sources below is $49,999 or
less:

« fortaxfilers, the student’s (and spouse’s) adjusted gross income from 2006 Form 1040A
or 1040EZ*is $49,999 or less, or

« fornon-tax filers, the income shown onthe student’s (and spouse’s) 2006 W-2 forms (plus
any other earnings fromwork not included onthe W-2s) is $49,999 or less.

Which students qualify for an automatic zero EFC
calculation?

Certainstudentsare automatically eligible forazero EFC. For the 2007-2008 award year, a
dependentstudentautomatically qualifies forazero EFC if the followingare true:

(1) anyoneincludedinthe parents” householdsize (asdefined onthe FAFSA) received benefits
during the base year from any of the designated means-tested Federal benefit programs,
including the Supplemental Security Income (SSI) Program, the Food Stamp Program, the
Free and Reduced Price School Lunch Program, the Temporary Assistance for Needy
Families (TANF) Program, and the Special Supplemental Nutrition Program for Women,
Infants, and Children (WIC); or

the student’s parentsfiled orareeligible tofilea2006 IRS Form 1040A or 1040EZ (they
are notrequiredto filea2006 Form 1040)°, or the parents are not required to file any income
taxreturn;and

(@ the 2006 income of the student’s parents from one of the two sources below is $20,000 or
less:

« fortaxfilers, the parents’ adjusted gross income from 2006 Form 1040A or 1040EZ®is
$20,0000r less, or

« fornon-tax filers, the income shown on the 2006 W-2 forms of both parents (plus any other
earnings from work not included on the W-2s) is $20,000 or less.

Anindependentstudent with dependents other than aspouse automatically qualifies forazero
EFCifthefollowingaretrue:

(1) anyoneincludedinthestudent’shouseholdsize (as defined onthe FAFSA) received
benefits during the base year from any of the designated means-tested Federal benefit
programs, including the Supplemental Security Income (SSI) Program, the Food Stamp
Program, the Free and Reduced Price School Lunch Program, the Temporary Assistance for
Needy Families (TANF) Program, and the Special Supplemental Nutrition Program for
Women, Infants, and Children (WIC); or

4 See note 1 on page 4.
® See note 1 on page 4.
¢ See note 1 on page 4.
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the student (and the student’s spouse, ifany) filed or iseligible to filea2006 IRS Form
1040A or 1040EZ (he or she is not required to file a 2006 Form 1040)’, or he or she is not
requiredto fileany incometax return; and

(@ thestudent’s (and spouse’s) 2006 income from one of the two sources below is $20,000 or
less:

« fortaxfilers, the student’s (and spouse’s) adjusted gross income from 2006 Form 1040A
or 1040EZ8is $20,000 or less, or

« fornon-taxfilers, the income shown onthe student’s (and spouse’s) 2006 W-2 forms (plus
any other earnings fromwork not included onthe W-2s) is $20,000 or less.

Note that the automaticeligibility criteriaforazero EFCisnotapplicabletoasingle or married
independent studentwithout dependents other than aspouse.

Why might a calculation of an EFC using these
worksheets differ from the EFC reported on a student’s
SAR?

When itappearsthatanapplicant has reported inconsistent data, the CPS may make certain
assumptionstoresolve the inconsistency. These assumed values, whichare reported onthe student’s
SAR, are usedto calculate the student’s EFC. Therefore, in some cases, the EFC produced by these
worksheets may differ from the EFC produced by the CPS if the assumed values are not used.

Inaddition, to help reconcile EFC Formula Worksheet calculations with those of the CPS, all
calculations should be carried to three decimal places and then rounded to the nearest whole numbers—
round upward for results of .500t0.999, round downward for results of .001 to .499. Rounding should
be performed so that the intermediate value that is the result of each step does not have any decimal
digits.

"See note 1 on page 4.
8See note 1 on page 4.
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WORKSHEETS AND TABLES

Dependent Student
EFC Formula WOrKSheet A ........covveiie e pages 9-12
Simplified EFC Formula WorksheetA ..., pages 13-16
TableS ALThrOUGN AT ..o s pages 17-20

(use Tables Al through A7 with EFC Formula Worksheet A)

Independent Student Without Dependents Other than a Spouse

EFC FormulaWOrksheet B ..........ccoovveiieiiecic e pages 21-22
Simplified EFC Formula Worksheet B ...........ccccovveviiiiieniecic e, pages 23-24
Tables BLthrough B4 .......cooooiiiieeece e pages 25-27

(use Tables B1 through B4 with EFC Formula Worksheet B)

Independent Student With Dependents Other than a Spouse

EFC FormulaWOrksheet C .........covviiiiiiecie e pages 29-30
Simplified EFC FormulaWorksheet C ..........ccccovveiieiiiciicceecee i, pages 31-32
Tables CLthrough CB ......cceeiiiecieieece e pages 33-35

(use Tables C1 through C6 with EFC Formula Worksheet C)

Note: Do not complete the shaded areas in the simplified worksheets; asset information is
not required in the simplified formulas.
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2007-2008 EFC FORMULA [N: DEPENDENT STUDENT

PARENTS' INCOME IN 2006

1. Parents’ Adjusted Gross Income (FAFSA/SAR #79)
If negative, enter zero.

2. a. Father’s/stepfather’s income earned
fromwork (FAFSA/SAR #82)

2. b. Mother’s/stepmother’s income earned
fromwork (FAFSA/SAR #83) +

Total parents’ income earned from work

3. Parents’ Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Untaxed income and benefits:

« Total from FAFSA Worksheet A
(FAFSA/SAR#84)

« Total from FAFSA Worksheet B
(FAFSA/SAR#85) +

Total untaxed income and benefits

5. Taxable and untaxed income
(sum of line 3and line 4)

6 Total from FAFSA Worksheet C
(FAFSA/SAR #86)

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number.

Page 1

AVAILABLE INCOME

Total income (from line 7)

REGULAR

WORKSHEET A

Total allowances (from line 14) -

15. AVAILABLE INCOME (Al)

May be a negative number. =

PARENTS CONTRIBUTION FROM ASSETS

16. Cash, savings & checking (FAFSA/SAR #87)

17. Net worth of investments**
(FAFSA/SAR#88)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR#89)
If negative, enter zero.

\

19. Adjusted net worth of business/farm
(Calculate using Table A4.) +

20. Net worth (sum of lines 16, 17, and 19)

21. Education savingsand asset
protection allowance (Table A5) -

22. Discretionary net worth
(line 20 minus line 21) =

23. Asset conversion rate X

12

ALLOWANCES AGAINST PARENTS' INCOME

8 2006 U.S. income tax paid (FAFSA/SAR #80)
(tax filers only) If negative, enter zero.

9  State and other tax allowance
(Table A1) If negative, enter zero.

10. Father’s/stepfather’s Social Security
tax allowance (Table A2)

11.  Mother’s/stepmother’s Social Security
tax allowance (Table A2)

12. Income protection allowance (Table A3)

13.  Employment expense allowance:

« Two working parents: 35% of the lesser of the
earned incomes, or $3,200, whichever is less

One-parent families: 35% of earned income,
or $3,200, whichever is less

« Two-parent families, one working
parent: enter zero

24. CONTRIBUTIONFROMASSETS
If negative, enter zero. =

AVAILABLE INCOME (Al) (from line 15)

PARENTS CONTRIBUTION

CONTRIBUTION FROM ASSETS (fromline24)  +

25. Adjusted Available Income (AAI)
May be a negative number. =

26. Total parents’ contribution from AAI
(Calculate using Table A6.) If negative, enter zero.

27. Number in college in 2007-2008
(Exclude parents) (FAFSA/SAR#67) +

28. PARENTS’CONTRIBUTION (standard
contribution for nine month enrollment)***
If negative, enter zero. =

14. TOTAL ALLOWANCES

*STOP HERE if the following are true: line 3 is $20,000 or less and either the
parents are eligible to file a 2006 IRS Form 1040A or 1040EZ (they are not
required to file a 2006 Form 1040), or they are not required to file any income
tax retumn, or anyone included in the parents’ household size (as defined on
the FAFSA) received benefits during the base year from any of the designated
means-tested Federal benefit programs. If these circumstances are true, the

Expected Family Contribution is automatically zero.

**Do not include the family’s home.

***To calculate the parents’ contribution for other than nine month

enrollment, see page 11.

continued on the next page
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REGULAR
WORKSHEET
Page 2

STUDENT'S INCOME IN 2006 STUDENT'S CONTRIBUTION FROM ASSETS

29.  Adjusted Gross Income (FAFSA/SAR#35) 45, Cash, savings & checking (FAFSA/SAR #43)
If negative, enter zero.

46. Networth of investments™
30. Income earned from work (FAFSA/SAR #38) (FAFSA/SAR#44)

If negative, enter zero.

31. Taxable Income

(If tax filer, enter the amount from line 29. 47, Net worth of business and/or investment farm
If non-tax filer, enter the amount from line 30.) (FAFSA/SAR#45)
If negative, enter zero. +

32. Untaxed income and benefits:

48. Net worth (sum of lines 45 through 47)
Total from FAFSA Worksheet A
(FAFSA/SAR#40) 49

. Assessment rate X .20

Total from FAFSA Worksheet B

(FAFSA/SAR#41) N 50. STUDENT’SCONTRIBUTIONFROMASSETS =

Total untaxed income and benefits =

33. Taxable and untaxed income
(sum of line 31 and line 32) EXPECTED FAMILY CONTRIBUTION
PARENTS’ CONTRIBUTION
34. Total from FAFSA Worksheet C (from line 28)

(FAFSA/SAR#42) -
STUDENT’SCONTRIBUTIONFROMAI
35. TOTALINCOME (from line 44) +
(line 33 minus line 34)
May be a negative number. = STUDENT’S CONTRIBUTION FROM ASSETS

(from line 50) +

51. EXPECTEDFAMILY CONTRIBUTION
ALLOWANCES AGAINST STUDENT INCOME (standard contribution for nine month

enrollment)** If negative, enter zero. =
36. 2006 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.

37. State and other tax allowance *Do not include the student’s home.
i + .
(Table A7) If negative, enter zero. **To calculate the EFC for other than nine month enrollment,
38 Social Security tax allowance (Table A2) + see the next page.
39.  Income protection allowance + 3,000

40.  Allowance for parents’ negative Adjusted
Available Income (If line 25 is negative,
enter line 25 as a positive number in line 40.
If line 25 is zero or positive, enter zero in
line 40.) +

4. TOTAL ALLOWANCES =

STUDENT'S CONTRIBUTION FROM INCOME

Total income (from line 35)

Total allowances (from line 41) -

42 Available income (Al) =

43.  Assessment of Al X 50

44, STUDENT’SCONTRIBUTIONFROMAI =
If negative, enter zero.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG
oraNational Smart Grant. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program
is the nine month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from the Payment or
Disbursement Schedule.

REGULAR
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS than Nine Months

AL. Parents’ contribution
(standard contribution for nine month enrollment, from line 28)

A2.Divide by 9 + 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment X

Ab5. Parents’ contribution for LESS than nine month enrollment =

Calculation of Parents’ Contribution for a Student Enrolled MORE than Nine Months

B1. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 4,150

B3. Alternate parents” AAI for more than nine month enrollment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

B5. Numberin college (FAFSA/SAR #67) =

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for nine month enroliment (from line 28) -

B8. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months + 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed nine (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for nine month enrollment (from line 28) +

B14. Parents’ contribution for MORE than nine month enrollment =

C1. Student’s contribution from Al
(standard contribution for nine month enrollment, from line 44)

C2.Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from Al for LESS than nine month enroliment =

*For students enrolled more than nine months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enrollment periods other than nine months

EFC Formula, 2007-2008
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REGULAR
WORKSHEET
Page 4

Parents’ Contribution—use ONE appropriate amount from previous page:
 Enter amount from line A5 for enrollment periods less than nine months OR
« Enter amount from line B14 for enrollment periods greater than nine months

Calculation of Total Expected Family Contribution for Periods of Enrollment Other than Nine Months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:

 Enter amount from line C5 for enrollment periods less than nine months OR +
« Enter amount from line 44 for enrollment periods greater than nine months

Student’s Contribution from Assets
* Enter amount from line 50 +

Expected Family Contribution for periods of enrollment other than nine months

12
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2007-2008 EFC FORMULA DEPENDENT STUDENT

PARENTS' INCOME IN 2006

1. Parents’ Adjusted Gross Income (FAFSA/SAR#79)
If negative, enter zero.

2. a. Father’s/stepfather’s income earned
fromwork (FAFSA/SAR #82)

2. b. Mother’s/stepmother’s income earned
fromwork (FAFSA/SAR #83) +

Total parents’ income earned from work =

3. Parents’ Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Untaxed income and benefits:

o Total from FAFSA Worksheet A
(FAFSA/SAR#84)

 Total from FAFSA Worksheet B
(FAFSA/SAR#85) +

Total untaxed income and benefits =

5. Taxable and untaxed income
(sum of line 3 and line 4)

6 Total from FAFSA Worksheet C
(FAFSA/SAR #86) -

Page 1
AVAILABLE INCOME
TOTAL INCOME (from line 7)

SIMPLIFIED
WORKSHEET A

TOTAL ALLOWANCES (from line 14) -

15. AVAILABLE INCOME (Al)

May be a negative number. =

PARENTS CONTRIBUTION FROM ASSETS

. Cash, savings & checking (FAFSA/SAR #87)

17. Net worth of investments**
(FAFSA/SAR#88)
If negative, enter zero.

18. Net worth of business and/or investment farm

(FAFSA/SAR#89)
19. Adjusted net worth of business/farm

If negative, enter zero.
(Calculate using Table A4.) +

20. Net worth (sum of lines 16, 17, and 19)

21. Education savingsand asset
protection allowance (Table A5) -

22. Discretionary net worth
(line 20 minus line 21) =

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

ALLOWANCES AGAINST PARENTS' INCOME

8 2006 U.S. income tax paid (FAFSA/SAR #80)
(tax filers only) If negative, enter zero.

9 State and other tax allowance

(Table A1) If negative, enter zero. +
10. Father’s/stepfather’s Social Security

tax allowance (Table A2) +
11. Mother’s/stepmother’s Social Security

tax allowance (Table A2) +
12. Income protection allowance (Table A3) +

13.  Employment expense allowance:

Two working parents: 35% of the lesser of the
earned incomes, or $3,200, whichever is less

One-parent families: 35% of earned income,
or $3,200, whichever is less

» Two-parent families, one working
parent: enter zero +

14. TOTAL ALLOWANCES =

*STOP HERE if the following are true: line 3 is $20,000 or less and either
the parents are eligible to file a 2006 IRS Form 1040A or 1040EZ (they are
not required to file a 2006 Form 1040), or they are not required to file any
income tax retum, or anyone included in the parents’ household size (as
defined on the FAFSA) received benefits during the base year from any of
the designated means-tested Federal benefit programs. If these circumstances
are true, the Expected Family Contribution is automatically zero.

23. Asset conversion rate X

24. CONTRIBUTIONFROMASSETS
If negative, enter zero. =

PARENTS CONTRIBUTION

AVAILABLE INCOME (Al) (from line 15)

CONTRIBUTION FROM ASSETS (from line 24)  +

25. Adjusted Available Income (AAI)
May be a negative number. =

26. Total parents’ contribution from AAI
(Calculate using Table A6.) If negative, enter zero.

27. Number in college in 2007-2008
(Exclude parents) (FAFSA/SAR#67) +

28. PARENTS’CONTRIBUTION (standard
contribution for nine month enrollment)***
If negative, enter zero. =

**Do not include the family’s home.

***To calculate the parents’ contribution for other than nine month

enrollment, see page 15.

Note: Do not complete the shaded areas; asset
information is not required in the simplified

formula.

continued on the next page
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SIMPLIFIED
WORKSHEET
Page 2

STUDENT'S INCOME IN 2006

29. Adjusted Gross Income (FAFSA/SAR#35)
If negative, enter zero.

30. Income earned from work (FAFSA/SAR #38)

31. Taxable Income
(If tax filer, enter the amount from line 29.
If non-tax filer, enter the amount from line 30.)

32. Untaxed income and benefits:

Total from FAFSA Worksheet A
(FAFSA/SAR#40)

Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

STUDENT'S CONTRIBUTION FROM ASSETS

. Cash, savings & checking (FAFSA/SAR #43)

46. Net worth of investments™
(FAFSA/SAR#44)
If negative, enter zero.

47. Net worth of business and/or investment farm
(FAFSA/SAR#45)
If negative, enter zero. +

48. Net worth (sum of lines 45 through 47)

49. Assessment rate X

o

50. STUDENT’SCONTRIBUTIONFROMASSETS

Total untaxed income and benefits =

33. Taxable and untaxed income
(sum of line 31 and line 32)

34. Total from FAFSA Worksheet C
(FAFSA/SAR#42) -

35. TOTALINCOME
(line 33 minus line 34)
May be a negative number. =

ALLOWANCES AGAINST STUDENT INCOME

36. 2006 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.

37. State and other tax allowance

(Table A7) If negative, enter zero. +
38 Social Security tax allowance (Table A2) +
39.  Income protection allowance + 3,000

40. Allowance for parents’ negative Adjusted
Available Income (If line 25 is negative,
enter line 25 as a positive number in line 40.
If line 25 is zero or positive, enter zero in
line 40.) +

41 TOTAL ALLOWANCES =

STUDENT'S CONTRIBUTION FROM INCOME

TOTAL INCOME (from line 35)

TOTAL ALLOWANCES (from line 41) -

42, Available income (Al) =

43.  Assessment of Al X 50

44. STUDENT’SCONTRIBUTIONFROMAI
If negative, enter zero.

EXPECTED FAMLLY CONTRIBUTION

PARENTS’ CONTRIBUTION
(from line 28)

STUDENT’SCONTRIBUTIONFROMAI
(from line 44) +

STUDENT’SCONTRIBUTIONFROMASSETS
(from line 50) +

51. EXPECTEDFAMILY CONTRIBUTION

standard contribution for nine month

enrollment. If negative, enter zero.** =

*Do not include the student’s home.

**To calculate the EFC for other than nine month enrollment,
see the next page.

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG
oraNational Smart Grant. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program
is the nine month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from the Payment or
Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS than Nine Months

AL. Parents’ contribution
(standard contribution for nine month enrollment, from line 28)

A2.Divide by 9 + 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment X

Ab5. Parents’ contribution for LESS than nine month enrollment =

Calculation of Parents’ Contribution for a Student Enrolled MORE than Nine Months

B1. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 4,150

B3. Alternate parents’ AAI for more than nine month enrollment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

B5. Number in college (FAFSA/SAR #67) -

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for nine month enroliment (from line 28) -

B8. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months + 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed nine (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for nine month enroliment (from line 28) +

B14. Parents’ contribution for MORE than nine month enrollment =

C1. Student’s contribution from Al
(standard contribution for nine month enrollment, from line 44)

C2.Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from Al for LESS than nine month enroliment =

*For students enrolled more than nine months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enrollment periods other than nine months

EFC Formula, 2007-2008
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SIMPLIFIED
WORKSHEET
Page 4

Parents’ Contribution—use ONE appropriate amount from previous page:
 Enter amount from line A5 for enrollment periods less than nine months OR
« Enter amount from line B14 for enrollment periods greather than nine months

Calculation of Total Expected Family Contribution for Periods of Enrollment Other than Nine Months

 Enter amount from line C5 for enrollment periods less than nine months OR
« Enter amount from line 44 for enrollment periods greater than nine months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:

Expected Family Contribution for periods of enrollment other than nine months

16
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Table Al: State and Other Tax Allowance
for EFC FormulaWorksheet A (parentsonly)
STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-$14,999 $15,000 $0-$14,999 $15,000
or more or more
Alabama oo W o 0% MISSOUI .o 5% oo 4%
AlasKa oo Xy o 1% Montana ........cccoeevevinens 5% i 1%
AmericanSamoa ........... W o 0% Nebraska .........cccceeveene. 5% oo 4%
AFIZONA oo, A% v % Nevada .........ccovvvvevvvnnen Lo LRI 1%
ATKanSas .........co.ooeeeenns A% oo, % NewHampshire ............. A s %
California ..........ccccoe.e. T% coveveereieien, 6% NEWJBrsey ........cccce. 8% o %
Canada and Canadian NewMexico .................. A% o, 3%
PrOVINCeS wovmeoo . W o 2% NewYork s 8% o %
Colorado v, D% o % NorthCarolina .............. 6% oo 5%
Connecticut .................. T% oo, 6% North Dakota ............... 2N 1%
Delaware ..............co..... S % Northern Mariana
Districtof Columbia ...... % 6% _Islands ..................... 3% i 2%
Federated States (O] 3110 N 6% .iviiiiiiiiiiin, 5%
of Micronesia ......... W o 2% Oklahoma .........ccccevennee A% oo 3%
5617 260 oo 1% Oregon ... 8% oo %
Georgia '''''''''''''''''''''''''' 5% oo 1% Palau ......... s 3% e, 2%
GUAM <. K 1 ST 2% Pennsylvania ................ o 4%
HaWaii ....cccccccccoovvvrer B o N PUBMORICO .........coovvve S RO 2%
1dah0 oo 596 oo % Rhodelsland ................ [L RO 6%
WINOIS <......oovvveeeeeeee 59 oo % SouthCarolina ............ S 4%
INdiana ......ovvvveeerereeennn. S % South Dakota ... 16 0%
IOWE. ..vvvoveeeeeeeeeeeeeees 5% coorreerereeerre, 4% Tennessee .............. 16 0%
Kansas ..o.oveooeeoeei 5% o 1% TEXAS ..cvveeerieeeciieeecieen 200 i, 1%
KENtuckY .....oveevveeeeen. 5% o 4% Utah .o, 5% i 1%
LOUISIANA .....vveereeeene.. 7 S 1% VEIMONE ..o 6% oo %
MaINe ..o 6% oo 5% Virginislands ................ LU 2%
Marshall Islands ........... Voo 2% Vlrgln_la .......................... 5% i, 4%
Maryland .......oooovvvvvenee, % 6% Washington .................. 2% i 1%
Massachusetts  ............ 6% .o 5% WestVirginia ............... I 2%
MEXICO ..o, K 2% WISCONSIN oo LTI &%
MiChigan ..........ooooovee.... = 4% WYOMING wovevvevvvvveee 16 s 0%
Minnesota .................... 690 oo 5% BlankorlInvalid
MISSISSIPPI vvvvvverereereen. Vo 2% State .o, 3% i 2%
OTHER ..o, 3% e 2%
Multiply Parents’ Total Income (EFC Formula Worksheet A, line 7) by the appropriate rate from the table above
to get the “State and Other Tax Allowance” (EFC Formula Worksheet A, line 9). Use the parents’ State of Legal
Residence (FAFSA/SAR #68). If this item is blank or invalid, use the student’s State of Legal Residence
(FAFSA/SAR #18). If both items are blank or invalid, use the State in the Student’s Mailing Address (FAFSA/
SAR #6). If all three items are blank or invalid, use the rate for a blank or invalid state above.

EFC Formula, 2007-2008
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Table A2: Social Security Tax

Calculate separately the Social Security tax of father, mother, and student.

Income Earned from Work* Social Security Tax

$0-%$94,200
$94,201 or greater

7.65% of income
$7,206.30 + 1.45% of amount over $94,200

*Father’s/stepfather’s 2006 income earned from work is FAFSA/SAR #82.
Mother’s/stepmother’s 2006 income earned from work is FAFSA/SAR #83.
Student’s 2006 income earned from work is FAFSA/SAR #38.

Social Security tax will never be less than zero.

Table A3: Income Protection Allowance
hNumber in parents’ Number of college students in household (FAFSA/SAR #67)
ousehold, including
student
(FAFSA/SAR#66) 1 2 3 4 5
2. $15,000 $12,430
K 18,680 16,130 $13,560
4.......... 23,070 20,510 17,950 $15,390 _
5.0 27,220 24,660 22,100 19,540 $16,980
6.......... 31,840 29,280 26,720 24,160 21,600
Note:  Foreachadditional family member, add $3,590.
For each additional college student (except parents), subtract $2,550.

If the net worth of a
business or farm is—

Less than $1

$1to $105,000
$105,001to $320,000
$320,001to $535,000
$535,001 or more

Table A4: Business/Farm Net Worth Adjustment
for EFC FormulaWorksheet A (parentsonly)
Then the adjusted
net worth is—
$0
40% of net worth of business/farm
$ 42,000 + 50%  of networth over $105,000
$149,500 + 60%  of networth over $320,000
$278,500 + 100% of net worth over $535,000

EFC Formula, 2007-2008



Table A5: Education Savings and Asset Protection Allowance
for EFC FormulaWorksheet A (parentsonly)
Age of older Allowanceif Allowanceif Age of older Allowanceif Allowanceif
parent as of thereare thereisonly parent as of thereare two thereisonly
12/31/2007* two parents one parent 12/31/2007* parents one parent
250rless ... 0 $0 45 o, $43,100 $17,500
6 i 2,500 1,000 46 ... 44,200 17,900
27 i, 5100 2,100 47 i, 45,300 18,300
S RO 7,600 3,100 48 .o 46,400 18,800
2 i 10,200 4,200 49 . 47,600 19,200
K O R 12,700 5,200 50 i 48,700 19,700
Ao 15,200 6,300 51 i, 50,200 20,100
R i 17,800 7,300 52 i 51,500 20,500
B o 20,300 8,400 53 i 53,000 21,000
K 22,900 9,400 o 54,300 21,600
B o 25400 10,500 55 i 55,900 22,100
B o 27,900 11,500 56 i 57,300 22,700
37 i 30,500 12,600 57 i 59,000 23,200
B o 33,000 13,600 58 i 60,700 23,900
0 35,600 14,700 5 62,500 24,400
4 .o 38,100 15,700 60 .o 64,300 25,100
4 39,100 16,100 C1 66,200 25,700
A2 i, 40,100 16,400 62 i 68,100 26,400
43 i, 41,100 16,800 63 i 70,400 27,200
Y, 42,100 17,200 4 72,400 27,900
650rover .. 74,800 28,700
*Determine the age of the older parent listed in FAFSA/SAR #61 and #65 as of 12/31/07.
If no parent date of birth is provided, use age 45.

Table A6: Parents’ Contribution from AAI
Ifparents’ AAlis— Theparents’ contributionfrom AAlis—
Lessthan-$3,409 -$750
-$3,409 to $13,400 22% of AAI
$13401 to $16,800 $2,948 + 25% of AAlover  $13,400
$16,801 to $20,200 $3,798 + 29% of AAlover  $16,800
$20,201 to $23,700 $4,784 + 34% of AAlover  $20,200
$23701 to $27,100 $5974 + 40% of AAlover  $23,700
$27,101 or more $7334 + 47%of AAlover  $27,100

EFC Formula, 2007-2008



Table A7. State and Other Tax Allowance
for EFC FormulaWorksheet A (studentonly)

Alabama .......ccoeveeiiiiieice e 2%
AlASKA ....ooviiviiiecice e 0%
AMEriCan Samoa ........ccoeeveeveeiveireenns 3%
ATIZONA .oviviieiieieciece e 2%
ATKANSAS ..o 3%
California .......coccoceeveviiicieiecce e, 4%
Canadaand Canadian

Provinces .......ccocoevveveeeeveereennenne. 3%
Colorado .......coveevvvvveciiiieieceee e, 3%
Connecticut ......cccveeveeeeciecrieere e, 4%
Delaware .......c.ccceevvvveiieieiieieceee, 3%
Districtof Columbia ..........cccevenenee. 6%
Federated States

Oof MiICronesia .......cccoceevveveeveennenn, 3%
Florida .......cocoovevveiiiiiciececceceecee, 0%
(€710 (0| NS %
GUAM .o 3%
HaWali ....o.ccoveivieiieiiicccccece e, 3%
1dAN0 oo 3%
HINOIS ..o 2%
INdiaNa ...ooeveeiiiieceeec 2%
IOWA ..o %
Kansas ......ccccovviivieieecie e 3%
KeNtUCKY ...cveveierieieeeee e 4%
LOUISIANA ..vecvvivieevicircciececcre e 2%
MaNE ©vocvviiveeieciiecie e 3%
Marshall Islands ..........cccceeeiviiieenns 3%
Maryland ........ccccooeveeeieieeeee 5%
MasSaChUSELES ......cccccevveveeireeiieineans 4%
MEXICO ..vvevviiviirecrricte e 3%
Michigan ......ccccevevereeeiee e %
MiINNESOTA ....ecvvvivviciecieieee e, 4%
MISSISSIPPI vvevvevvereeeereeee e 2%

New Hampshire

Pennsylvania

Rhode Island

South Carolina

South Dakota

VirginIslands

WestVirginia

Blank or Invalid State

Multiply the student’s total income (EFC Formula Worksheet A, line 35) by the appropriate rate
from the table above to get the “state and other tax allowance” (EFC Formula Worksheet A, line
37). Use the student’s state of legal residence (FAFSA/SAR #18). If this item is blank or invalid,
use the state in the student’s mailing address (FAFSA/SAR #6). If both items are blank or invalid,
use the parents’ state of legal residence (FAFSA/SAR #68). If all three items are blank or invalid,
use the rate for a blank or invalid state above.
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2007-2008 EFC FORMULA E’: INDEPENDENT STUDENT
Without Dependent(s) Other than a Spouse

1. Student’sandspouse’s Adjusted Gross Income
(FAFSA/SAR #35) If negative, enter zero.

2. a. Student’s income earned from work
(FAFSA/SAR#38)

2. b. Spouse’sincome earned from work
(FAFSA/SAR#39) +

Total student/spouse income earned from work =

TOTAL INCOME (from line 7)

REGULAR
WORKSHEET
Page 1

CONTRIBUTION FROM AVAILABLE INCOME

B

TOTAL ALLOWANCES (from line 14)

15, AVAILABLE INCOME (Al)

16.  Assessment rate

17. CONTRIBUTION FROM Al
May be a negative number.

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)

4. Untaxed income and benefits:

« Total from FAFSA Worksheet A
(FAFSA/SAR#40)

« Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits =

STUDENT'S/SPOUSE'S CONTRIBUTION FROM ASSETS

18. Cash, savings & checking (FAFSA/SAR #43)

19. Net worth of investments™
(FAFSA/SAR#44)
If negative, enter zero.

20. Net worth of business and/or investment farm
(FAFSA/SAR#45)

If negative, enter zero.

21. Adjusted net worth of business/farm

8 2006 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

9. State and other tax allowance

] (Calculate using Table B3.) +
5 Taxable and untaxed income
(sum of line 3 and line 4) 22. Net worth (sum of lines 18, 19, and 21) =
6 Total from FAFSA Worksheet C 23. Asset protection allowance (Table B4) -
(FAFSA/SAR #42) -
7 TOTAL INCOME 24. Discretionary net worth (line 22 minus line 23) =
(line 5 minus line 6) May be a negative number. = 25. Asset conversion rate X .20

26. CONTRIBUTIONFROMASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

Table B1) If negative, enter zero. +
( ) g . CONTRlBUT_lON FROM Al (from line 17)
10. Student’s Social Security tax (Table B2) + May be a negative number.
11. Spouse’s Social Security tax (Table B2) . CONTRIBUTION FROM ASSETS (from line 26)  +

12. Income protection allowance:
¢ $6,050 for unmarried or separated student;

¢ $6,050 for married student if spouse is
enrolled at least 1/2 time;

* $9,700 for married student if spouse is not
enrolled at least 1/2 time. +

13. Employment expense allowance:

¢ If student is not married or is separated,
the allowance is zero.

¢ If student is married but only one person is
working (the student or spouse), the
allowance is zero.

o |f student is married and both student and
spouse are working, the allowance is

35% of the lesser of the earned incomes,
or $3,200, whichever is less. +

14. TOTAL ALLOWANCES =

27. Contribution from Al and assets

28. Number in college in 2007-2008

(FAFSA/SAR#91) +

29. EXPECTEDFAMILY CONTRIBUTIONfornine
month enrollment. If negative, enter zero.**

*Do not include the student’s home.

**To calculate the EFC for less than nine month enrollment, see the next
page. If the student is enrolled for more than nine months, use the nine-

month EFC (line 29 above).

EFC Formula, 2007-2008
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than nine months and only to determine the
student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG or
aNational Smart Grant. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program
is the nine month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from the Payment or
Disbursement Schedule.

REGULAR
WORKSHEET

Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine month enrollment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enroliment X

Expected Family Contribution for less than nine month enrollment® =

*Substitute the student’s EFC for less than nine month enroliment in place of the
EFC for the standard nine month enrollment (EFC Formula Worksheet B, line 29).

22

EFC Formula, 2007-2008



2007-2008 EFC FORMULA [E} INDEPENDENT STUDENT
Without Dependent(s) Other thana Spouse

1. Student’sandspouse’s Adjusted Gross Income
(FAFSA/SAR #35) If negative, enter zero.

2. a. Student’s income earned from work
(FAFSA/SAR#38)

2. b. Spouse’sincome earned from work
(FAFSA/SAR#39) +

Total student/spouse income earned from work =

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)

4. Untaxed income and benefits:

« Total from FAFSA Worksheet A
(FAFSA/SAR#40)

« Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits =

5 Taxable and untaxed income
(sum of line 3 and line 4)

TOTAL INCOME (from line 7)

Page 1

SIMPLIFIED

WORKSHEET B

CONTRIBUTION FROM AVAILABLE INCOME

TOTAL ALLOWANCES (from line 14)

15, AVAILABLE INCOME (Al)

16. Assessment rate

17. CONTRIBUTION FROM Al
May be a negative number.

18. Cash, savings & checking (FAFSA/SAR #43)

19. Net worth of investments™
(FAFSA/SAR#44)
If negative, enter zero.

20. Net worth of business and/or investment farm

(FAFSA/SAR#45)
If negative, enter zero.

21. Adjusted net worth of business/farm
(Calculate using Table B3.)

22. Net worth (sum of lines 18, 19, and 21)

6 Total from FAFSA Worksheet C
(FAFSA/SAR #42) -

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. =
-]

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8 2006 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.

9 State and other tax allowance

(Table B1) If negative, enter zero. +
10. Student’s Social Security tax (Table B2) +
11. Spouse’s Social Security tax (Table B2) +

12. Income protection allowance:
* $6,050 for unmarried or separated student;

* $6,050 for married student if spouse is
enrolled at least 1/2 time;

¢ $9,700 for married student if only the
student is enrolled at least 1/2 time. +

13. Employment expense allowance:

« If student is not married or is separated,
the allowance is zero.

¢ If student is married but only one person is
working (the student or spouse), the
allowance is zero.

¢ |If student is married and both student and
spouse are working, the allowance is
35% of the lesser of the earned incomes,
or $3,200, whichever is less. +

14. TOTAL ALLOWANCES =

23. Asset protection allowance (Table B4)

24. Discretionary net worth (line 22 minus line 23)

25. Asset conversion rate

26. CONTRIBUTIONFROMASSETS
If negative, enter zero.

-

EXPECTED FAMLLY CONTRIBUTION

CONTRIBUTION FROM Al (from line 17)
May be a negative number.

CONTRIBUTION FROM ASSETS (from line 26)

+

27. Contribution from Al and assets

28. Number in college in 2007-2008
(FAFSA/SAR#91)

29. EXPECTEDFAMILY CONTRIBUTION for

nine month enrollment. If negative, enter zero.** =

*Do not include the student’s home.

**To calculate the EFC for less than nine month enrollment, see the next
page. If the student is enrolled for more than nine months, use the nine-

month EFC (line 29 above).

Note: Do not complete the shaded areas;
asset information is not required in the

simplified formula.

EFC Formula, 2007-2008
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than nine months and only to determine the
student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG or
aNational Smart Grant. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program
is the nine month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from the Payment or

Disbursement Schedule.

SIMPLIFIED
WORKSHEET

Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine month enrollment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enrollment X

Expected Family Contribution for less than nine month enrollment® =

*Substitute the student’s EFC for less than nine month enroliment in place of the EFC for the standard nine month enrollment
(EFC Formula Worksheet B, line 29.)
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Table B1l: State and Other Tax Allowance

Federated States

Canada and Canadian

Provinges ......ccccecevvevveiecreeciennene,
Colorado .......ccooevveviiiieiiciece e
CONNECLICUL ....vevvveiiciieiecece e
Delaware .........cccceveveeieieecieieecenn,
Districtof Columbia

(T 11 SR

KaANSAS ...vvvieeiiiiiiieece e
KeNtUCKY ...ocvvvveveeeieeeeeee e
LOUISIANG ...veevveereeiiecceee e

Maryland ........ccccoeevereieinieeee
MassachuSettS .......cccceeevevviieeirennn,
MEXICO ...vvevveirieirectiecre et
MicChigan ......cccceveverereeeece e
MiINNESOtA ....eovvvevieericiececreceecie e,
MISSISSIPPI v.vvveieeierieieeieeee e

MISSOUN .vviiveecieecieecee e 3%
Montana .........ccceeeeeiieecie e 3%
Nebraska ........cocceeveeivveeieeiieiieecieen, 3%
Nevada .......coceeeveeeeiiiecee e, 1%
NewHampshire ........ccccocevereieennnn 1%
NEWJEISEY ...oveieiiiiieiieeeeee 4%
NEWMEXICO ...ceevveiiviecieeirie e, 3%
NEWYOrK ...coovvveiieiiiecee e, 5%
NorthCarolina ........cccceeeevviiiieennnenne, 4%
NorthDakota ..........ccceeeveeiiiiiieennnenne, 1%
Northern Mariana Islands ................. 3%
ORNIO v 4%
OKIahomMa .....veeeveiiriicieccec e 3%
OrEQON ..o 5%
Palau ........cccvevveiieiiiececc e %
Pennsylvania .........cccooeeeieiciciinnne 3%
PUEMORICO ..oooveeieiiieceecc e, %
Rhodelsland ...........cccoeeeeiviineennnnne, 4%
SouthCarolina ........ccceeevveiiieeciciinns 3%
South Dakota .....cocvevveeiieeiieccieeiies 0%
TENNESSEE ..oeiiiveeeeiieeeeee e 0%
TEXAS ..vvveeereee et 0%
Utah e 3%
VEIMONE ......ooeiiieeiiiececieec e 3%
Virginlslands ..., 3%
Virginia ......cooeeeieneie e 3%
Washington ........cccoceeeieieicinennnn 0%
WestVirginia ........ccoeeeeveienciieienen. 2%
WISCONSIN ..oeoviiiiecieece e 4%
WYOMING ..o 0%
Blankor Invalid State ...........ccecuv....e. 3%
OTHER .....oooiiieecieceecec e 3%

Multiply the total income of student and spouse (EFC Formula Worksheet B, line 7) by the
appropriate rate from the table above to get the “state and other tax allowance” (EFC Formula
Worksheet B, line 9). Use the student’s State of Legal Residence (FAFSA/SAR #18) reported on
the FAFSA. If this item is blank or invalid, use the State in the Student’s Mailing Address
(FAFSA/SAR #6). If both items are blank or invalid, use rate for blank or invalid state above.

EFC Formula, 2007-2008
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Table B2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

Income Earned from Work™* Social Security Tax
$0-$94,200 7.65% of income
$94,201 or greater $7,206.30 + 1.45% of amount over $94,200

*Student’s 2006 income earned fromwork is FAFSA/SAR #38.
Spouse’s 2006 income earned from work is FAFSA/SAR #39.
Social Security tax will never be less than zero.

Table B3: Business/Farm Net Worth Adjustment
If the net worth of a Then the adjusted
business or farm is— net worth is—
Less than $1 $0
$1to $105,000 40% of net worth of business/farm
$105,001 to $320,000 $ 42,000 + 50%  of networth over $105,000
$320,001 to $535,000 $149,500 + 60%  of networth over $320,000
$535,001 or more $278,500 + 100% of net worth over $535,000
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Table B4:

Asset Protection Allowance

Allowance for—
Age of student Married Unmarried
asof12/31/07* Student Student
250rless.... 0 $0
26 .. 2500 1,000
20 i, 5,100 2,100
28 i, 7,600 3,100
2 i, 10,200 4,200
K O T 12,700 5,200
3o, 15,200 6,300
2 i, 17,800 7,300
B o, 20,300 8,400
K/ 22,900 9,400
B o, 25,400 10,500
K TR 27,900 11,500
K7 AR 30,500 12,600
3B o, 33,000 13,600
0 i, 35,600 14,700
40 .o, 38,100 15,700
4 39,100 16,100
L2 i, 40,100 16,400
43 ., 41,100 16,800
44 ..., 42,100 17,200
4o, 43,100 17,500
46 ..o 44,200 17,900
47 i, 45300 18,300
48 .., 46,400 18,800
49 ... 47,600 19,200
50 i, 48,700 19,700
51 i, 50,200 20,100
52 i 51,500 20,500
53 e, 53,000 21,000
5 i, 54,300 21,600
55 e 55,900 22,100
56 i 57,300 22,700
57 i 59,000 23,200
58 e, 60,700 23,900
59 i, 62,500 24,400
60 oo, 64,300 25,100
6l oo, 66,200 25,700
62 ovrinn 68,100 26,400
63 i, 70,400 27,200
64 i, 72,400 27,900
650rover .. 74,800 28,700

*Determine student’s age as of 12/31/07 from

student’s date of birth (FAFSA/SAR #9).

EFC Formula, 2007-2008
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2007-2008 EFC FORMULA INDEPENDENT STUDENT
With Dependent(s) Other than a Spouse

STUDENT/SPOUSE INCOME IN 2006
1. Student’sandspouse’s Adjusted Gross Income

(FAFSA/SAR #35) If negative, enter zero.

2. a. Student’s income earned from work
(FAFSA/SAR#38)

2. b. Spouse’sincome earned from work
(FAFSA/SAR#39) +

Total student/spouse income earned from work

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Untaxed income and benefits:

« Total from FAFSA Worksheet A
(FAFSA/SAR#40)

« Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits

Page 1
AVAILABLE INCOME
TOTAL INCOME (from line 7)

REGULAR

WORKSHEET ‘

TOTAL ALLOWANCES (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

16. Cash, savings & checking (FAFSA/SAR #43)

STUDENT'S/SPOUSE'S CONTRIBUTION FROM ASSETS

17. Net worth of investments**
(FAFSA/SAR#44)
If negative, enter zero.

18. Net worth of business and/or investment farm

(FAFSA/SAR#45)
If negative, enter zero.

.

19. Adjusted net worth of business/farm
(Calculate using Table C4.) +

20. Net worth (sum of lines 16, 17, and 19)

5 Taxable and untaxed income
(sum of line 3 and line 4)

6 Total from FAFSA Worksheet C
(FAFSA/SAR #42)

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number.

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8 2006 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.

9  State and other tax allowance

(Table C1) If negative, enter zero. +
10. Student’s Social Security tax (Table C2) +
11. Spouse’s Social Security tax (Table C2) +
12. Income protection allowance (Table C3) +
13.  Employment expense allowance:

« Student and spouse both working: 35% of the
lesser of the earned incomes, or $3,200,
whichever is less

¢ One-parent families: 35% of earned income,
or $3,200, whichever is less

 Student or spouse working (not both): zero +

14. TOTAL ALLOWANCES

*STOP HERE if the following are true: line 3 is $20,000 or less and either
the student (and the student’s spouse, if any) are eligible to file a 2006 IRS
Form 1040A or 1040EZ (they are not required to file a 2006 Form 1040),
or they are not required to file any income tax retum, or anyone included in
the student’s household size (as defined on the FAFSA) received benefits
during the base year from any of the designated means-tested Federal
benefit programs. If these circumstances are true, the student’s Expected

Family Contribution is automatically zero.

21. Asset protection allowance (Table C5) -

22. Discretionary net worth (line 20 minus line 21)

23. Asset conversion rate X

.07

24, CONTRIBUTIONFROMASSETS
If negative, enter zero.

AVAILABLE INCOME (Al) (from line 15)

EXPECTED FAMILY CONTRIBUTION

CONTRIBUTION FROM ASSETS (from line 24) +

25. Adjusted Available Income (AAI)
May be a negative number. =

26. Total contribution from AAI
(Calculate using Table C6.) If negative, enter zero.

27. Number in college in 2007-2008
(FAFSA/SAR#91) +

28. EXPECTEDFAMILY CONTRIBUTION fornine
month enrollment. If negative, enter zero.

**Do not include the student’s home.

***To calculate the EFC for less than nine month enrollment, see the
next page. If the student is enrolled for more than nine months, use

the nine-month EFC (line 28 above).
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than nine months and only to determine the
student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG or
aNational Smart Grant. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program
is the nine month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from the Payment or
Disbursement Schedule.

REGULAR
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enroliment X

Expected Family Contribution for less than nine month enrollment® =

*Substitute the student’s EFC for less than nine month enrollment in place of the EFC for the standard nine month enrollment
(EFC Formula Worksheet C, line 28).
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2007-2008 EFC FORMULA [&): INDEPENDENT STUDENT
With Dependent(s) Other than a Spouse

1. Student’sand spouse’s Adjusted Gross Income

(FAFSA/SAR #35) If negative, enter zero.

2. a. Student’s income earned from work
(FAFSA/SAR#38)

2. b. Spouse’sincome earned from work
(FAFSA/SAR#39) +

Total student/spouse income earned from work =

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.

If non-tax filers, enter the amount from line 2.)*

4. Untaxed income and benefits:

 Total from FAFSA Worksheet A
(FAFSA/SAR#40)

 Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits =

5 Taxable and untaxed income
(sum of line 3 and line 4)

6 Total from FAFSA Worksheet C
(FAFSA/SAR #42) -

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number.

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8 2006 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.

9 State and other tax allowance

SIMPLIFIED
WORKSHEET
Page 1

AVAILABLE INCOME

TOTAL INCOME (from line 7)

C

TOTAL ALLOWANCES (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

STUDENT'S/SPOUSE'S CONTRIBUTION FROM ASSETS

16. Cash, savings & checking (FAFSA/SAR #43)

17. Net worth of investments**
(FAFSA/SAR#44)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR#45)
If negative, enter zero.

19. Adjusted net worth of business/farm
(Calculate using Table C4.) A

20. Net worth (sum of lines 16, 17, and 19)

21. Asset protection allowance (Table C5) =

22. Discretionary net worth (line 20 minus line 21)

23. Asset conversion rate X

o

AVAILABLE INCOME (Al) (from line 15)

24. CONTRIBUTIONFROMASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

CONTRIBUTIONS FROM ASSETS (from line 24)

+

25. Adjusted available income (AAI)
May be a negative number. =

(Table C1) If negative, enter zero. + 26. Total contribution from AAI
(Calculate using Table C6.) If negative, enter zero.
10. Student’s Social Security tax (Table C2) +
27. Number in college in 2007-2008
11. Spouse’s Social Security tax (Table C2) + (FAFSA/SAR#91) +
12, Income protection allowance (Table C3) + 28. EXPECTEDFAMILY CONTRIBUTION fornine

13.  Employment expense allowance:

Student and spouse both working: 35% of the
lesser of the earned incomes, or $3,200,
whichever is less

One-parent families: 35% of earned income,
or $3,200, whichever is less

« Student or spouse working (not both): zero +

14. TOTAL ALLOWANCES =

*STOP HERE if the following are true: line 3 is $20,000 or less and either
the student (and the student’s spouse, if any) are eligible to file a 2006 IRS
Form 1040A or 1040EZ (they are not required to file a 2006 Form 1040), or
they are not required to file any income tax retum, or anyone included in the
student’s household (as defined on the FAFSA) received benefits during the
base year from any of the designated means-tested Federal benefit programs.
If these circumstances are true, the student’s Expected Family Contribution
is automatically zero.

month enrollment. If negative, enter zero.

**Do not include the student’s home.

***Tq calculate the EFC for less than nine month enroliment, see the
next page. If the student is enrolled for more than nine months, use
the nine-month EFC (line 28 above).

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than nine months and only to determine the
student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG or
aNational Smart Grant. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program
is the nine month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from the Payment or
Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months enrollment X

Expected Family Contribution for less than nine month enrollment® =

*Substitute the student’s EFC for less than nine month enrollment in place of the EFC for the standard nine month enrollment
(EFC Formula Worksheet C, line 28).
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Table C1: State and Other Tax Allowance
STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-$14,999 $15,000 $0-$14,999 $15,000
or more or more
Alabama oo 3% 24 MISSOUFT .ovvevveviciienee, 5% i, 4%
Alaska oo 0 1% Montana ........cccoeveiinens 5% i, 4%
AmericanSamoa ........... 00 2% Nebraska ...........ccccenies 5% i 4%
ATNIZONA ool A% o 3% Nevada .......ccccceevveieennnns 2% i 1%
Arkansas ...........ccoe.... S % NewHampshire ............. o [ 3%
California ........c.ccoovvnene. T% v, 6% NewJersey ...........c........ 2 TR %
Canadaand Canadian NewMexico .........c........ A% i 3%
Provinces ................. 00 2% NewYork ......c.ccoevvenns 8% i, ™
Colorado e Y S W NorthCarolina .............. 6% .o, 5%
Connecticut wevvvvrvvviiiii, T o 6% NorthDakota ................ 2% i 1%
Delaware ........ccccc....... D% oo, R Northern Mariana
Districtof Columbia ...... 7Y% o, 6% Islands ........c.ccoeue.e. 3% i 2%
Federated States (@] o1 0 RS 6% oo 5%
of Micronesia .......... 300 2% Oklahoma ...........ccceueeee. A% i 3%
FlOrida w1 2 1% Oregon ....ccooveeevevennene. 8% i, ™
Georg A 5% o, 4% Palau ......c.ccooooevveiinnns 3% i 2%
GUAM oo 3% 24 Pennsylvania ................ 5% i, 4%
HaWaii oo D% oo % PuertoRICO .......ccccvnes 3% i, 2%
1dANO oo 5% oo 4% Rhodelsland ................. T% e, 6%
WNOIS oo 5% oo 4% SouthCarolina .............. 5% i, 4%
INAIANA. oo D% oo 3% South Dakota ................ 1% i 0%
IOWA oo 5% oo 1% Tennessee ........cceeene. 1% i 0%
KanSas .oooveveeiiii, B0 4% TeXaS .ooivveiieeiieiieeiee 2% i 1%
Kentucky ......ccoeeveveeee. 5% o 1% Utah .o, 5% i 1%
Louisiana ....oooveeviiiiii, 20 1% Vermont .....cccceevvevveenne, 6% oo 5%
MaiNe oo 6% oo 5% Virginlslands ................ 3% i, 2%
Marshall Islands ........... 300 2% Virginia .......................... 5% i 1%
Maryland ...........cc..co..... T% o 6% Washington .................. 2% i 1%
MassachusettS ............. % oo 5% WestVirginia ................ 3% i 2%
MEXICO oo 3% 24 Wisconsin .......c.cceee..e. T% i, 6%
Michigan .........cccoonenne. 5% oo 4% Wyoming .......ccccceeeeeenne. 1% i 0%
Minnesota .................... 60 oo 5% BlankorInvalid
MiSSISSIPPI .vevvrveveraene. 3% 2% State .o, 3% i 2%
OTHER ....ccoovviiveiee, 3% e 2%
Multiply the total income of student and spouse (EFC Formula Worksheet C, line 7) by the appropriate rate from
the table above to get the “state and other tax allowance” (EFC Formula Worksheet C, line 9). Use the student’s
State of Legal Residence (FAFSA/SAR #18) reported on the FAFSA. If this item is blank or invalid, use the State
in the Student’s Mailing Address (FAFSA/SAR #6). If both items are blank or invalid, use the rate for blank or
invalid state above.
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Table C2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

Income Earned from Work™* Social Security Tax
$0-$94,200 7.65% of income
$94,201 or greater $7,206.30 + 1.45% of amount over $94,200

*Student’s 2006 income earned from work is FAFSA/SAR #38.
Spouse’s 2006 income earned from work is FAFSA/SAR #39.
Social Security tax will never be less than zero.

Table C3: Income Protection Allowance
r']\(‘)‘fjfsne?]eglgj Isrt]‘é‘ljjgltnz Number of college students in household (FAFSA/SAR #91)
(FAFgf:/dSeRtR #90) 1 2 3 4 5
2. $15320 | $12,700 _
K 19,070 16,470 $13,850 _ _
4. ... 23,560 20,940 18,330 $15,710 _
5. ... 27,800 25,170 22,570 19,950 $17,340
6.......... 32,510 29,890 27,290 24,660 22,060
Note:  Foreachadditional family member, add $3,670.
For each additional college student, subtract $2,610.

Table C4: Business/Farm Net Worth Adjustment
If the net worth of a Then the adjusted

business or farm is— net worth is—

Less than $1 $0

$1to $105,000 40% of net worth of business/farm

$105,001to $320,000 $42,000 + 50% ofnetworthover$105,000
$320,001 to $535,000 $149500 + 60% of networth over $320,000
$535,001 or more $278500 + 100% of networth over $535,000
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Table C5: Asset Protection Allowance
Allowance for— Allowance for—
Age of student Married Unmarried Age of student Married Unmarried
asof 12/31/07* Student Student asof12/31/07* Student Student
250rless.. . %0 $0 L5 e, $43,100 $17,500
2 i, 2,500 1,000 46 ..o, 44,200 17,900
20 e, 5,100 2,100 AT o, 45,300 18,300
2B o, 7,600 3,100 A8 46,400 18,800
2 10,200 4,200 4 ., 47,600 19,200
D 12,700 5,200 0 48,700 19,700
1 15,200 6,300 Bl 50,200 20,100
K7 17,800 7,300 52 i, 51,500 20,500
B o 20,300 8,400 LG I 53,000 21,000
Ao 22,900 9,400 Ao 54,300 21,600
Do, 25,400 10,500 5o 55,900 22,100
B 27,900 11,500 56 i 57,300 22,700
7 A 30,500 12,600 57 i, 59,000 23,200
B 33,000 13,600 58 o 60,700 23,900
. I 35,600 14,700 50 62,500 24,400
0 e 38,100 15,700 60 ..o 64,300 25,100
R 39,100 16,100 6l ..o 66,200 25,700
42 i 40,100 16,400 62 oo 68,100 26,400
V' RS 41,100 16,800 63 ..o 70,400 27,200
W 42,100 17,200 4 ... 72,400 27,900
650rover .. 74,800 28,700
*Determine student’s age as of 12/31/07 from student’s date of birth (FAFSA/SAR #9)

Table C6: Contribution from AAI
Ifstudent’s AAlis— Thestudent’scontributionfrom AAl is—
Lessthan-$3,409 -$750
-$3,409 to $13,400 22% of AAI
$13401 to $16,800 $2,948 + 25% of AAlover  $13,400
$16,801 to $20,200 $3,798 + 29% of AAlover  $16,800
$20,201 to $23,700 $4,784 + 34% of AAlover  $20,200
$23701 to $27,100 $5974 + 40% of AAlover  $23,700
$27,101 0r more $7334 + 47%of AAlover  $27,100
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